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Basic Information

	Access Number : 
	80007351 

	Country : 
	South Korea 

	Company Name : 
	KIA MOTORS CORP 

	Company Address : 
	231 Yangjae-dong 

	Company Zip : 
	137938 

	Company Suburb : 
	Socho-gu 

	Company City : 
	Seoul 

	Company Tel : 
	2-34645503 

	Company Fax : 
	2-34646820 

	Company E-Mail : 
	iryss@kia.co.kr 

	Company Web Site : 
	www.kia.co.kr www.kmcir.com 

	Factory Address : 
	1122 Ewha-ri 

	Factory Zip : 
	445954 

	Factory Suburb : 
	Hwasong-gun 

	Factory State : 
	Kyonggi-do 

	Factory Tel : 
	31-3595114 

	Company Type : 
	Manufacturer 

	Industry : 
	Motor Vehicles, Parts & Accessories 

	Established Year : 
	1944 

	P.O. Box : 
	560 

	P.O. Suburb : 
	Youido 


SIC PRODUCT CLASSIFICATION & ACTIVITY 
	Activity
	Code
	Product/Service Description

	Manufacturing
	3711
	Motor vehicles and passenger car bodies

	Manufacturing
	3714
	Motor vehicle parts and accessories, nspf

	Manufacturing
	5012
	Auto & Other Motor Vehicles

	Exporting
	3711
	Motor vehicles and passenger car bodies

	Exporting
	5012
	Auto & Other Motor Vehicles

	Manufacturing
	3713
	Truck and bus bodies

	Manufacturing
	3751
	Motorcycles, bicycles, and parts, nspf

	Manufacturing
	3700
	Transportation Equipment

	Exporting
	3700
	Transportation Equipment

	Manufacturing
	3715
	Truck trailers, and parts, nspf, excluding off-highway trailers and wagons

	Manufacturing
	5013
	Vehicle Supplies & New Parts


HARMONIZED PRODUCT CLASSIFICATION & ACTIVITY 
	Activity
	Code
	Product/Service Description

	Manufacturing
	8701200015
	Road tractors for semi-trailers, g.v.w. not exceeding 36,287 kg, new

	Manufacturing
	8703
	Motor cars & vehicles for transporting persons

	Manufacturing
	8412
	Engines and motors nesoi, and parts thereof

	Exporting
	8703
	Motor cars & vehicles for transporting persons

	Manufacturing
	8703900000
	Passenger motor vehicles

	Exporting
	8703900000
	Passenger motor vehicles

	Manufacturing
	8711500000
	Motorcycles and cycles fitted with an auxil motor with reciprocating internal combust piston eng exceeding 800 cc

	Manufacturing
	8705900000
	Special purpose vehicles

	Manufacturing
	8703105060
	Specially designed vehicles

	Manufacturing
	8708
	Parts & access for motor vehicles (head 8701-8705

	Manufacturing
	8711
	Motorcycles (incl mopeds) & cycles with aux motor

	Manufacturing
	8707
	Bodies (including cabs), for specific motor vehicles

	Manufacturing
	8702
	Public-transport type passenger motor vehicles

	Manufacturing
	8702100000
	Public-transport type passenger motor vehicles with a compression-ignition internal combustion piston engine (diesel or semi-diesel)


DETAILED PRODUCT CLASSIFICATION & ACTIVITY 

	Activity
	Product/Service Description

	Manufacturing
	Special purpose vehicle 

	Manufacturing
	Passenger cars 

	Manufacturing
	Automobile parts 

	Exporting
	Passenger cars 

	Manufacturing
	Van 

	Exporting
	Van 

	Manufacturing
	Commercial vehicles 

	Exporting
	Commercial vehicles 

	Manufacturing
	Mining buses 

	Manufacturing
	Mini buses 

	Exporting
	Mini buses 

	Manufacturing
	Motorcycles 

	Manufacturing
	Military vehicles 

	Manufacturing
	Buses 

	Manufacturing
	Dump trucks 

	Manufacturing
	Sedan 

	Manufacturing
	Compact sedan 

	Manufacturing
	Luxury sedan 

	Manufacturing
	Mid-size sedan 

	Manufacturing
	Luxury cars 

	Manufacturing
	Subcompact sedan 

	Manufacturing
	Mid-size buses 

	Manufacturing
	Knock-down kits 

	Exporting
	Knock-down kits 


OWNERSHIP 

	Chairman : 
	Mr. Mong-Koo Chung 

	Nationality : 
	South Korea 

	Capital(U.S. $'s) : 
	$1,734,465,457 

	Company Formation : 
	Listed 

	Direct Parent : 
	HYUNDAI MOTORS CO LTD 

	Direct
parent Nationality : 
	South Korea 


FINANCIALS 

U.S. $'s 

	Year
	Sales
	Assets
	Net Income

	1999
	$6,923,902,935
	$6,706,212,125
	$118,512,904

	2000
	$8,578,268,531
	$6,485,100,838
	$262,525,971

	2001
	$9,317,808,484
	$6,363,370,863
	$416,435,073

	2002
	$11,709,805,065
	$7,591,342,886
	$534,303,399


FINANCIAL DESCRIPTION 
	Risk Index : Low
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	Rating : Excellent
Points Allocated : 95
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	Credit Opinion :
	Consulted sources within the industry have reported that the company has been settling its payments regularly and on time.


	CREDIT ASSESSMENT 



	

	ACP's Credit risk assessment is gauged on 12 key business factors. Each factor is assigned a rating and the total is aggregated and weighed in consideration of any other influencing factors relevant to the final assessment. 


	 
	These factors include : 

	   Financial Status

   Profitability

   Industry sector & trends

   Principals

   Litigation

   Liabilities

   Management

   Scale of operations

   Years in business & co history

   Assets(real estate etc.)

   Trade references & reputation

   Family involvement & support




*Credit Risk Assessment*
==================== 
	Rating
	Excellent - 95 points out of a possible 100 points

	Credit Opinion
	Consulted sources within the industry have reported that the company has been settling its payments regularly and on time.                                                      

	Risk Index
	Low


*Financial Forecast*
=============== 
	Year 
	2002

	Projection
	Sales will reach Won 13 trillion (US$ 10 billion) and a net income of Won 800 billion (US$ 640 million), by selling a total of 1.09 million units (include KD) - 440,000 locally and 650,000 abroad.


*Financials*
===========
Financial Highlights

Balance Sheet
Financial year ending  : 31 December 

Denomination : Won (in million) 

	
	2002
	2001
	2000
	1999

	Total Assets
	9,112,648
	8,438,466
	8,169,281
	7,681,295

	Current Assets
	2,921,333
	2,419,877
	2,542,022
	2,374,999

	Other Assets
	6,191,315
	6,018,589
	5,627,259
	5,306,296

	Total Liabilities
	5,018,964
	5,045,450
	5,107,764
	4,584,081

	Current Liabilities
	2,679,543
	2,540,899
	2,601,221
	2,371,448

	Other Liabilities
	2,339,421
	2,504,551
	2,506,543
	2,212,633

	Total Shareholders' equity
	4,093,684
	3,393,016
	3,061,517
	3,097,213

	Capital Stock
	1,848,652
	1,847,987
	2,247,987
	2,247,273

	Capital Surplus
	1,699,924
	1,699,924
	1,920,913
	1,921,058

	Accumulated deficit
	316,427
	(324,952) 
	(783,887) 
	(1,044,503)

	
	
	
	
	

	Income Statement
	
	
	
	

	Sales
	14,056,450
	12,356,346
	10,806,045 
	7,930,638

	Operating Income
	658,493
	522,241 
	353,127
	48,847

	Ordinary Income
	801,310
	424,151
	369,713
	227,863

	Net income
	641,379
	552,235
	330,704
	135,745

	
	
	
	
	

	Cash Flow
	
	
	
	

	Net Operating 
	2,105,670
	1,162,165
	422,713
	(429,972)

	Net Investment
	(1,101,776)
	(835,164)
	(383,627)
	(874,989)

	Net Financing 
	(491,004)
	(107,785)
	(20,800)
	1,136,936

	Change in Cash
	512,890
	219,216
	18,286
	(152,074)


                                                                        
 
Interim Financial Information
Balance Sheet
Denomination : Won (in millions)
	
	1H - FY2002
	1H - FY2001

	Assets Current assets : assets
	2,691,839
	2,951,859

	Quick assets
	2,244,134
	2,327,077

	Inventories
	447,705
	624,782

	Non-current assets:
	6,193,168
	5,606,537

	Investment assets 
	1,774,408
	1,102,685

	Property & equipment 
	4,226,794
	4,401,286

	Intangible assets
	191,966
	102,566

	Total assets
	8,885,007
	8,558,396

	
	
	

	Liabilities: 
	5,145,287
	5,567,201

	Current liabilities: 
	2,579,914
	2,800,684

	Non Current liabilities 
	2,565,373
	2,766,517

	
	
	

	Shareholders' equity
	
	

	Capital stock
	1,847,987
	2,031,552

	Capital surplus
	1,699,924
	1,809,968

	Undisposed deficit
	226,073
	668,432

	Capital adjustment 
	417,882
	- 181,893

	Total shareholders' equity 
	3,739,720
	2,991,195

	Total liabilities & shareholders' equity
	8,885,007
	8,558,396

	
	
	

	Income Statement
	
	

	Sales 
	2,818,465
	2,863,976

	Cost of sales
	2,248,108
	2,246,626

	Gross profits 
	570,357
	617,350

	
	
	

	Selling & administrative expenses 
	450,122
	442,847

	Operating income 
	120,235
	174,503

	Non Operating Income
	80,621
	132,033

	Non Operating expenses
	74,153
	195,467

	Ordinary income
	126,703
	111,069

	Extraordinary Items
	-
	-

	Income before income taxes expenses
	126,703
	111,069

	Income tax expenses
	27,824
	-4,386

	Net income
	98,879
	115,455

	
	
	

	Ordinary income per share this quarter 
(Korean Won)
	269
	290

	Earnings per share this quarter (Korean Won)
	269 
	290




                                  

Interim Financial Information
Balance Sheet
Denomination : Won (in millions) 
	
	3Q - FY2002
	3Q - FY2001

	Assets Current assets
	2,919,233
	2,420,315

	Quick assets 
	2,388,630
	1,967,786

	Inventories 
	530,603
	452,524

	Non-current assets
	6,103,444
	5,759,534

	Investment assets 
	1,770,223
	1,359,773

	Property & equipment 
	4,108,380
	4,278,875

	Intangible assets
	224,847
	120,886

	Total Assets
	9,022,677
	8,179,849

	
	
	

	Liabilities
	
	

	Current liabilities:
	2,562,721
	1,946,517

	Non Current liabilities
	2,584,177
	3,120,688

	Total Liabilities 
	5,146,898
	5,067,185

	
	
	

	Shareholders' Equity
	
	

	Capital stock
	1,847,987
	1,947,987

	Capital surplus 
	1,699,924
	1,763,369

	Ratained earning (Undisposed deficit)
	23,601
	-492,396

	Capital adjustment
	304,267
	-106,296

	Total shareholders' equity
	3,875,779
	3,112,664

	Total liabilities & shareholders equity
	9,022,677
	8,179,849

	
	
	

	Income Statement
	
	

	Sales 
	9,707,367
	9,068,649

	Cost of sales 
	7,926,350
	7,185,748

	Gross profits 
	1,781,017
	1,882,901

	Selling & administrative expenses 
	1,432,509
	1,518,984

	Operating income
	948,508
	363,917

	Non Operating Income
	376,724
	299,534

	Non Operating expenses
	284,146
	383,091

	
	
	

	Ordinary income 
	441,086
	280,360

	Extraordinary items
	-
	197,102

	Income before income taxes expenses
	441,086
	477,462

	Income tax expenses 
	92,533
	55,216

	
	
	

	Net income
	348,553
	422,246

	Ordinary income per share  this quarter 
(Korean won)
	947
	577

	Earnings per share this quarter  (Korea won)
	947
	1,083



*Capital Details*
==============
	Market Capitalization  
	US$ 2,710.5 million

	Year 
	As of 31 December, 2002

	Registered Capital     
	US$1,540,030,219 (As of 31 December, 2002)


*Bounced Checks*
==============
Searches revealed no record of bounced cheques with local banks.

*Reputation*
==========
This firm maintains a very high and good reputation in the local market.

*Bank Details*
============
THE KOREA DEVELOPMENT BANK

*Company Registration *
====================
(1)
	License number
	110111-0037998

	License number
	Corporation Registration

	Issuing Authority
	Office of the National Tax Administration


 
(2)
	License number
	119-81-02316

	Type of license
	Business Registration

	Issuing Authority
	Office of the National Tax Administration


 
*Industry Ranking*
=================
Ranked as the fifth largest automaker in the world

*Financial Ratio*
===============

	
	2002
	2001
	2000

	Liquidity (%)
	
	
	

	Current Ratio
	109.00
	95.24
	97.72

	Working Cap./Total Assets
	2.7
	2.6
	0.2

	
	
	
	

	Debt Management (%)
	
	
	

	Long Term Debt/Equity
	65.5
	74.9
	84.9

	Total Liab./Equity
	57.1
	73.8
	81.9

	Current Liab/Equity
	122.6
	148.7
	166.8

	
	
	
	

	Profitability (%)
	
	
	

	ROE
	17.1
	17.1
	10.7

	ROA
	7.3
	6.7
	4.2

	
	
	
	

	Share Price
	
	
	

	High (Won)
	15,500
	11,800
	8,120

	Low (Won)
	7,100
	6,000
	4,120

	
	
	
	

	PER
	
	
	

	High
	8.9
	8.3
	10.9

	Low
	4.1
	4.2
	5.5

	
	
	
	

	Sales per share
	38,198
	31,873
	24,287

	Book Value per share
	11,124
	8,752
	6,881

	EPS (KRW)
	1,743
	1,424
	743

	Cash Flow per share
	1,394
	565
	41

	EV/EBITDA
	3.5
	4.9
	6.1


*Litigation*
=========
For the past years, there is no record of litigation

*Auditor*
=========
ANJIN & CO

*Company Name*
==============
	Established as
	KYONGSEONG PRECISION

	Year of establishment
	1940

	Changed name to
	KIA INDUSTRY CO LTD

	Year of change 
	1952

	
	

	Changed name to
	KIA MOTORS CORP

	Year of change
	1990


*Long & Short Term Investment*
=========================
Maintains the following investments:

(1)
	Type of investment
	Facility investment for Tobong Maintenance Center

	Investment amount
	Won 10,600,000,000



(2)
	Type of investment
	Development of intelligent vehicle systems such as Advanced Safety Vehicle (ASV) and ITS (Intelligent Transportation System), as well as various alternative fuels and new propulsion systems and the development of environmentally friendly automobiles

	Investment amount
	N/A




(3)
Invited staff from partnering countries such as Malaysia and China to learn the company's advanced
engineering technologies and manufacturing systems, to attain its aim of exporting a total of 130,000 units
on a knock-down basis for the year 2002.

LOCAL BRANCHES & MANAGEMENT 

	Branch Name 
	KIA MOTORS CORP (AUTOMOBILE SALES HEADQUARTERS) - SEOUL

	Branch Address 
	518 Apgujeong-dong

	Branch Zip
	135906

	Branch Suburb
	Gangnam-gu

	Branch City
	Seoul

	Branch Tel
	2-5563933


PRODUCT, TECHNOLOGY, SERVICES DESCRIPTION 

*Main Products & Services*
======================
Specializes in the following areas of work:
1. Manufacture, export and domestic sales of various types of cars and automobiles.
2. Exporting of knock-down kits, covering the Pride, Sephia and Sportage series.

*Brands*
=======
- KIA
- Rio
- Spectra (Sephia II)
- Spectra Wing (Shuma)
- Optima 
- Optima Regal 
- Opirus
- Carnival (Sedona)
- Carens
- Carstar (Joice)
- Sorento
- Sportage
- Retona
- Pregio
- Frontier
- Famax
- Rhino

*Awards*
========
(1)
	Award 
	Personnel Management Grand Prize

	Date
	October 2001



(2)
	Award 
	27th Korea Quality Management Grand Prize

	Date
	November 2001


(3)
	
	

	
	


FACTORY FACILITIES & MANUFACTURING CAPABILITIES 
*Factories, Size & Locations*
========================
Maintains the following factories:

Hwasung Plant
---------------------
	Location
	1122 Ihwa-ri, Woojeong-myeon, Gyeonggi Province

	Date
	November 2001

	Establishment year
	1991

	Land size
	3.3 million square meter

	Product produced
	Optima mid-size sedan, Optima Regal luxury mid-size sedan, Spectra compact sedan, Enterprise luxury sedan, Sportage SUVand Carens mini MPV

	Other details
	- Would be the future home of the Sorento, an all-new SUV which will be rolled out later  this year (2002)
- In July 2001, cumulative production had passed the 3 million mark
-Maintains a proving ground meeting the highest international standards. It includes a high-speed oval, 12 different test tracks extending to a total length of 14Km and 32 different road surfaces.




Sohari Plant
-----------------
	Location
	781-1 Soha-dong, Gyangmyeong, Gyeonggi Province

	Land size
	800,000 square meter

	Product produced
	Sedona MPV and Rio subcompact sedan

	Comments
	Considered Korea's first integrated automobile assembly plant and a historical landmark.



Kwangju Plant
--------------------
	Location
	700 Naebang-dong, Seo-gu, Kwangju City

	Land size
	925,000 square meter

	Product produced
	Commercial vehicles such as Grace, Retona,  Pregio, Frontier, Rhino, Trade, Combi and other large-size buses




*Machinery & Equipment*
====================
The Hwasung plant maintains highly advanced production facilities which include, 583 manufacturing robots
alongside the most sophisticated environmental protection facilities.

*Production Capabilities*
====================
Current Capacity : 1,150,000 units per year (As of December 31, 2001)
Breakdown as follows:
	Plant
	Current Annual Capabilities (Units)

	Hwasung plant
	600,000

	Sohari plant
	340,000

	Kwangju plant
	210,000



                                        

ORGANIZATION STRUCTURE 

*Corporate & Organization Structure*
=============================
Employees : 24,489  (as of 31 December, 2001)

Maintains Research & Development Centers with the following details:
(1)
	Location
	Namyang

	Size
	Over 3.3 million square meters

	Other details
	Serves as the central hub for all engineering efforts and is ranked among the top ten automotive R&D facilities in the world. 



(2)
	Location
	Namyang

	Activities 
	- Development of all Kia sedans as well as small-size commercial vehicles
- Development of MPVs including the Carnival MPV and Carens mini MPV




*Company Introduction*
===================
1. Introduction to  Kia 
- A driving force behind the development of the Korean auto industry

Since its establishment in 1944, Kia has been dedicated to the development of the auto industry in Korea -
which is currently ranked as the fifth largest automaker in the world. 

Kia Motors Corp. has always specialized in automobile manufacture. During its long corporate history, the company has 
surmounted numerous challenges and obstacles to develop into one of the pivotal forces behind the industrial development 
of Korea.

Following its merger with the Hyundai Group in 1998, the company embarked on an ambitious redevelopment plan. Management and staff have redoubled their efforts to implement management innovation, improve sales performance and maximize customer satisfaction. In partnership with Hyundai Motor, Hyundai Mobis and other members of the Hyundai Automobile Group that was established in April 2000, Kia Motors is working toward the goal of becoming one of the top five automobile manufacturers in the world by 2010.

Chairman Chung Mong-Koo has incorporated horizontal management into the company's new management philosophy, empowering employees with greater authority and responsibility and leading toward the establishment of a more energetic and efficient corporate culture

2. Plants

Kia Motors has a total of 30,000 employees and an annual production capacity of 1.15 million units: 600,000 for Hwasung Plant, 340,000 for Sohari Plant, and 210,000 for Kwangju Plant.

Kia Hwasung Plant stands on a 3.3 million square meter site and boasts highly advanced production facilities which produce such flagship models as the Optima mid-size sedan, the Spectra compact sedan, the Enterprise luxury sedan, the Sportage SUV, and the Carens mini MPV.

Hwasung is also the future home of the Sorento, an all-new SUV which will be rolled out later this year.

The Hwasung plant has an annual production capacity of 600,000 units. In July last year, cumulative production at the  11-year-old plant passed the 3 million mark. The Hwasung Plant is equipped with 583 manufacturing robots alongside the most sophisticated environmental protection facilities and  a world-class proving ground.

Located in a suburb of Seoul, the Sohari Plant is Korea's first integrated automobile assembly plant and a historical landmark. Standing on an 800,000 square meter site, the plant produces the Sedona MPV and the Rio subcompact sedan and has a  maximum annual output of 340,000 units.

The Kwangju Plant specializes in the production of commercial vehicles such as Pregio, Bongo, Frontier, Rhino, Trade,  Combi, and other mid-size buses. The plant stands on a 925,000 square meter site

3. Domestic Sales

2002 saw Kia place emphasis on improving sales. One initiative designed to achieve that objective was the Noblesse Membership Club, which was designed to attract customers for life by offering a range of benefits and promotions to members. Also well received domestically was the strategy of linking our marketing activities to domestic cultural events, tying the Kia brand into Korea’s rich cultural heritage. These efforts resulted in an increase of 8.2% in domestic sales.

Kia launched more new models in a single year than ever before in 2002 and a detailed strategy was developed to raise the effectiveness of our sales activities. Our dealer support system was improved and customer programs were expanded.

In 2001 Kia launched a campaign stressing safety and technology as a means to promote family unity. This campaign was repeated in 2002, continuing efforts to enhance Kia’s brand image. Special tours of the Kwangju plant were also offered to major commercial vehicle customers to expand Kia’s corporate reputation.

Product competitiveness in the passenger car market was improved with the introduction of the New Optima/Magentis (the Optima Regal in Korea) and the New Rio (Rio SF in Korea), while the all-new Sorento and the New Carens increased the company’s cachet in the domestic RV market. Successful market penetration by these new models have led to higher sales, better profitability, and an enhanced corporate image.

Kia also adopted unique marketing approaches in 2002. The initial launches of the New Optima/Magentis and the New Rio were held in conjunction with a fashion show by international designer Park Ji-won and an exhibition by renowned photographer Kim Joong-man to project a more up-market image. Marketing and PR channels were also diversified, sponsoring movie premieres and carrying joint advertisements on a golf website with Korea’s premier online content provider Daum Communication. Joint-marketing alliances also helped to boost sales while keeping expenditures to a minimum.

Online promotions and competitions were held through the company’s homepage to complement new launches and to increase consumer awareness and acceptance of new models. The Internet was also used to develop computerized support as dealerships expanded and to improve customer service by notifying buyers via email or text messaging of new vehicles ready for pick up, for example.

A  stronger domestic marketing approach will be applied to passenger cars in 2003, starting with the Opirus. A sales target of 510,000 units has been set as Kia aims to occupy 30% of the Korean market in the coming year. Kia is being positioned as a brand-leader in the competitive Korean RV market and efforts are underway to increase our share of the domestic passenger car and commercial vehicle markets.

A  membership of over one million in the Noblesse Club will be the basis for a full-fledged customer relationship management program which will place top priority on customer satisfaction.
4. Overseas Sales
Overall sales in the world automobile market have fallen for the past two years. However, Kia managed to achieve a 5% increase in overseas retail sales volume despite many obstacles.

This performance is attributed to the improved Kia brand image derived from the facelifts to the Carens, Rio, and Optima/Magentis and the global launch of the new Sorento SUV. In addition, the Carnival / Sedona minivan received a blanket five-star safety rating from the US National Highway and Traffic Safety Administration (NHTSA), making it one of only two minivans at the time with a top safety rating. The resulting media exposure increased consumer confidence in the product and the brand, adding significantly to vehicle sales.

Competencies were bolstered on all fronts in 2002 to boost sales and lay the groundwork for Kia to eventually become one of the world’s fifth-largest automaker. The “3I” campaign urged all employees to be “Innovative, Impassioned and Inspired” while the “The Car that Cares” advertising campaign was run worldwide throughout the year. KDCS, a new integrated export system, also helped to improve efficiency by linking all global sales and distribution networks.

Employee training programs at Kia’s headquarters in Korea was also improved leading to special training sessions for 315 people working at dealerships in 87 countries around the world. Distributors in five European countries were purchased outright by Kia and upgraded to subsidiary status, expanding Kia’s marketing base and enabling the company to better adapt to new EU regulations and European market preferences. Stronger service support formed the basis of a campaign to raise customer satisfaction and the Skills World Cup competition was held for the first time bringing the top Kia technicians to Korea from around the globe. PR efforts were also maximized through various events both domestically and abroad.

The new Sorento and Optima/Magentis models were launched around the world in 2002 and were highly applauded by consumers.

Kia aims to build on this success to increase exports by 17.2% to 527,000 units in 2003. The focus for the coming year is on raising marketing opportunities to develop an improved brand image. Advertising and PR activities will be ongoing, and sustained efforts will be made to enter new markets.
5. Production & Quality

Kia’s aggregate production topped ten million units in 2002, and the annual production record was broken for the second straight year. These achievements were made possible by securing production quality and successfully launching many new models, including the Sorento, the New Carens, the New Optima/Magentis, and the New Rio.

In 2002, work began at the Kwangju Plant to switch from low volume manufacturing of large number of models to the high volume production of a smaller number of models. When the expansion project is completed, annual capacity will be increased to 300,000 units. Facilities at the Hwasung Plant, meanwhile, are being expanded to produce not only automobiles but also quality testing, engine production and greater worker support. Structural alterations at the Sohari Plant have also been completed to improve logistics.

A new daily ordering system has been implemented in production related divisions to enable assembly to begin immediately after customized orders are received. An online operations management system and an after-sales production control system were developed to monitor production line status in real time. The supply of parts to after-sales service centers was also computerized to speed up the supply process while reducing required staffing levels.

Kia Motors and Hyundai Motor also integrated their quality assurance functions. Kia’s Initial Quality Study (IQS) results, which directly affect overseas sales, were drastically improved while extra care was taken to minimize quality problems with new models such as the Sorento. Employees were trained in new quality control methods to raise their awareness of quality issues. Kia has been engaged in the Six Sigma quality program for three years and the results won the company the Six Sigma Innovation Award at the Korean National  uality Management Conference in November 2002.

In 2003, efforts will focus on raising productivity through line adjustments, highly successful new model launchings and minimal production flaws. Plans are in place for preventing quality problems by ensuring smooth labor relations. Proactive quality assurance for new models and IQS quality innovations will be strengthened by focusing on quality issues from the R&D stage.

As a result, Kia’s reputation for quality will continue to grow.

6. R & D
2002 saw Kia’s R&D Division rise to new challenges. Company engineers developed the Sorento, a high-value mid-sized SUV introduced in March, as well as three model facelifts - the New Carens, the New Optima/Magentis and the New Rio. Kia engineers also completed 30 variations to the standard lineup. They are now working on the new Opirus and a replacement model of Spectra for 2003.

The Spectra and Visto recorded best scores in their segments in crash tests conducted in Korea. The two Kia concept cars (MPV and SUV models) exhibited at the Seoul Motor Show in November attracted extensive critical acclaim. Overseas markets also saw high customer satisfaction levels for the Sorento and Carnival.

A total of 15 Tech Leader Groups, each consisting of specialized engineers, have been formed to continue improving R&D expertise and to expeditiously develop secure proprietary technologies. Kia and Hyundai share parts and new model platforms and parts are being developed into modules to improve overall quality.

Joint task forces have been formed within the R&D Division to design new models. The Pilot Research Building at the Namyang R&D Center is jointly used by Kia and Hyundai to ensure world-class quality from the beginning stages. General and Senior Managers are also being trained to qualify for Black Belt in the Design For Six Sigma program to help eliminate design errors and create robust designs.

Improvement targets set for 2002 were surpassed by 100%, due in part to the implementation of a new production cost management process that begins at the design stage.

Kia’s reputation as a technology leader in the Korean domestic market continues to grow. In 2002 Kia engineers were awarded with two KT Marks, one Chang Young-sil Award and one Korea Automobile Engineering Association Award for excellence in technology.

The 2003 R&D schedule covers 29 models, including 3 new vehicles, 1 facelift, and 25 variations. Measures will also be taken to address tighter domestic restrictions on emissions and new qualification requirements for engineers.
7. After-Sales Service
In 2002, Kia worked hard to offer the best service in Korea and strengthen its service image. More than 2,000 after-sales service technicians make up a nationwide network that provides top quality service for maximum customer satisfaction. Kia scored the highest among domestic automotive service companies on both the Korean Customer Satisfaction Index (KCSI), conducted by the Korea Management Consultants Association, and the Korean Standards Association’s Service Quality Index (KS-SQI) in 2002.

Kia launched Q-Service to elevate its customer service image in 2002. The new brand includes service upgrades, including free car cleaning and service technician identification verification, as well as the industry’s first pledge to compensate dissatisfied customers.

Satisfaction with after-sales maintenance or repair can be reconfirmed by the customer via text messaging services.

Kia vehicle owners can receive service at the nearest Car Clinic in a network that covers the entire country, and the parts supply system has been improved to save time. The rating system for subcontracted maintenance and repair shops has been tightened, and technicians receive training from Kia to ensure customers only get the best quality service.

Kia’s ongoing “Basic” campaign creates the environment for top quality services; regular inspections are made to ensure maintenance and repair facilities are kept clean and pleasant.

On-site training is given at after-sales service centers. Kia also provides training aids and manuals, runs a training facility to impart hands-on experience, and has opened a pilot program for maintenance and repair technology.

In 2003, marketing of the Q-Service brand will be intensified, while various new services will be developed to keep Kia at the top of the domestic customer satisfaction rankings for the industry.
*COMPANY HISTORY*
===================
	2002 
	· 2002.Carnival Common Rail marketed
· Sorento luxury SUV marketed
· Kia Q Service enters full operation
· Diesel-powered Carens II marketed
· Cumulative production reaches 10 million units
· First Skill World Cup Competition held
· Regal mid-size sedan marketed
· Company awarded 2002 Value Management Award
· Upgraded compact sedan Rio SF marketed
· Subsidiary companies established in 5 European countries
· Company awarded Grand Prize in Korea Service Quality Award
· Sorento begins exports to overseas market

	2001
	· Introduced Kia advanced into the Chinese market in full force
· President Kim Dae-jung paid a visit to the Sohari Plant
· Launched a new professional baseball club, Kia Tigers
· Participated in Shanghai Motor Show
· Introduced Carnival II in the market
· Introduced the New Rio in the market
· Commenced selling Carnival II
· Domestic sales reached 391,191 units, driving domestic market share up to 27%, next to Hyundai Motor

	2000 
	· Sportage won the first place in Mach 2000 Rally
· Commenced production of Millennium Rio and Carens 2.0 Di LPG
· Moved head office to Yangjae-dong in Seoul
· Commenced production of Spectra, compact sedan and the Optima, mid-size sedan
· Adopted the brand identity in all cars
· Commenced production of the 2000-type Visto Held a special event for car price discount
· Kia Motors was relieved of the court receivership in a year and 10 months
· Sportage placed 5th and 6th in the Paris-Dakar Rally
· Started sales of Retona Cruiser
· Commenced production of the Pregio 15-seater and Millennium Carnival 

	1999 
	· Held a road show for the introduction of Visto compact car and Carstar RV
· Held an event to refresh the resolve to be No.1
· Kia's Labor Union announced complete reconciliation and cooperation with the  Management
· Commenced selling the 1999-type Potentia
· KIA won the first place among Korean automakers in the number of cars exported to the  U.S. in January and February
· Changed the name of the Asan Plant to the Hwasung Plant Commenced selling  1999-type Carnival, Credos II 2.0V 6 deluxe sedan
· Kia Motors and Hyundai Motor consolidated their R&D operations in an effort  to maximize synergy. In the process, six integrated R&D Centers were established with the Namyang, Ulsan and Sohari plants serving as operational hubs. As a result both companies successfully reduced development time and costs by sharing vehicle platforms and parts between different models.
· April Launched the Sephia II (Spectra) compact sedan.
· July Introduced the Optima mid-size sedan
· October unveiled the Shuma II (Spectra Wing ) to strengthen its leading position in the  domestic compact sedan segment.

	1998 
	· Participated in the 5th ITS (Intelligent Transport Systems) convention held in Seoul
· Hyundai Motor takes over Kia Motors
· Commenced production of the Carnival MPV, the Credos II mid-size sedan, 1-ton Frontier Tilting Cab, and multi-purpose 7-passenger type wagon Parktown

	1997
	· Commenced production of the Shuma compact sedan
· Completed the joint venture plant in China
· Started construction of Kia plant in Indonesia
· Sephia came in the first in the World Rally held in China
· Commenced production of the Sephia II and the Bongo Frontier
· Kia's profession basketball team 'Kia Enterprise' won the first place in the national league
· Commenced production of the Enterprise luxury sedan

	1996
	· Cumulative production figures reached 5 million
· Kia Sihwa Technical Institute was completed
· Commenced production of the Elan sportster
· Commenced the national car project in Indonesia
· Widened the scope of work of the Sohari R&D Center to include the development of  MPVs.

	1995
	· Commenced production of the Pregio van
· Established Kia-Ford Auto Finance Co Ltd
· Completed the construction of an R&D center in Tokyo
· Commenced production of the Credos mid-size sedan
· Established Kia Information System Co Ltd
· 30th anniversary of foundation of ASIA MOTORS CO INC

	1994 
	· Established Kia Intertrade Co Ltd
· Construction of Automation Factory was completed
· Commenced production of Avella
· Changed the Group's corporate image
· 50th Anniversary of corporate foundation

	1993
	· Completed construction of a proving ground at the Asan Plant
· Commenced production of the Sportage SUV
· Cumulative production figures reached 3 million

	1992
	· Established Kia Motors America
· Established Kia Japan
· Completed New Headquarters building
· Commenced production of the Potentia luxury sedan, and Sephia, Kia's first proprietary   passenger car

	1991
	· Kia's Sephia and Sportage were displayed at the 29th Tokyo Motor Show

	1990
	· Completed construction of Asan Plant (Hwasung Plant)
· Changed its corporate name to Kia Motors Corp

	1989 
	· Established Kia Economic Research Institute
· Commenced production of the Capital

	1988
	· Commenced production of a 2.5 ton truck (Trade) and a 5-ton truck (Rhino)
· Cumulative production figures reached one million

	1987 
	· Commenced production of the Pride and Concord

	1986
	· Took over Kia Steel Co Ltd
· Kia Basketball Team established
· Commenced production of the Besta/Ford bought KIA's equity stakes

	1984
	· Completed Kia Central Technological Institute

	1983
	· Commenced production of the Ceres agricultural truck
· Equity stakes sold to Mazda and Itochu

	1982 
	· Awarded the Grand Prize for Invention for its retrogression control device

	1981
	· Commenced production of the Bongo 1-ton coach
· Appointed as a carmaker specializing in production of small and medium-sized trucks and buses

	1980
	· Commenced production of the Bongo 1-ton truck

	1979
	· Commenced production of Pugeot 604 and Fiat 132

	1978 
	· Commenced production of diesel engines

	1976 
	· Established Kia Subcontractors Association
· Established Kia Heavy Industry Co Ltd
· Took over Asia Motors

	1975 
	· Took over Seohaeo Industry Co Ltd

	1974
	· Commenced production of the Brisa, Korea's first small-size passenger car

	1973
	· Commenced production of a 2,000cc gasoline engine
· Completed the Sohari Factory

· Took over Kia Precision Works Co Ltd
· Became listed on Korea Stock Exchange.

	1971
	· Established Kia Service Co Ltd
· Commenced production of the Titan & Boxer four-wheel cargo truck

	1967
	· Commenced production of three-wheel trucks

	1962
	· Commenced production of the K-360 three-wheel cargo truck

	1961
	· Commenced production of the C-100 two-wheel auto bike

	1957
	· Completed the Siheung Factory.

	1952
	· Changed the corporate name to Kia Industry Co Ltd
· Commenced production of the first Korean-made bicycle, the Samchonriho

	1940
	· Corporate Foundation (Kyongseong Precision)




*Key Personnel*
==============
(1)
	Mong-Koo Chung
	

	Education 
	· Graduated from Department of Industrial Management, Hanyang University
· Received honorary Ph.D degree in Humane Studies from Central Connecticut State University
· A professor emeritus of business administration at Qinghua University, China
· Received honorary Ph.D degree in business administration from Mongol National University

	Other position
	· Representative Director & Chairman for HYUNDAI MOTOR CO LTD
· Vice Chairman for Advisory for FKI (FEDERATION OF KOREAN INDUSTRIES)
· Chairman for Advisory Committee for Promotion of 2010 World Expo

	Award
	· Received Prize for Distinguished Contribution to Automotive Industry from Automotive Hall of Fame of US, February 2001




(2)

	Noi-Myung Kim
	

	Education 
	· Graduated from Department of Business Administration, Seoul National University

	Work experience
	· Worked as Head of Planning Division of HYUNDAI MOTOR CO LTD in 1996.




*Office & Facilities*
===============


	ADDRESS
	231, Yangjae-Dong, Seocho-Gu, Seoul, 137-938

	TEL
	2-3464-1114

	FAX
	2-3464-6820

	Email
	iryss@kia.co.kr




Previous contact details
----------------------------------
	ADDRESS
	15-21 Youido-dong Yongdungpo-gu Seoul

	TEL
	2-7881114

	FAX
	2-7881434


TRADE REFERENCES 

*Competitors*
===========
The following locally based firms supply similar range of products : 
- SAMSUNG MOTORS
- SSANGYONG MOTORS
- DAEWOO MOTORS
- HYUNDAI MOBIS
- DAEWOO HEAVY INDUSTRIES

RELATED PARTIES(Subsidiaries , Joint-ventures & Affiliates) 
	Company Name:
	KIA MOTORS CORP - BEIJING OFFICE

	Co. Address:
	Rm 1907 Tower 1 Landmark Bldg 8 Dong Shan Huan Bei Lu Chaoyang Dist Beijing 100004 China

	Co. SubStatus:
	Subsidiary

	Co. Formation:
	Private

	Company Type:
	Trader

	Co. Industry:
	Motor Vehicles, Parts & Accessories


	Company Name:
	DONGFENG YUEDA KIA AUTOMOBILE CO LTD

	Co. SubStatus:
	Subsidiary

	Co. Formation:
	Joint-Venture

	Company Type:
	Manufacturer

	Co. Industry:
	Motor Vehicles, Parts & Accessories


RELATED PARTIES DESCRIPTION 

RELATED PARTIES (Subsidiaries, Joint-ventures & Affiliates)
================================================
	Company Name 
	KIA MOTORS AMERICA INC

	Co. Address 
	9801 Muirlands Blvd  Irvine 92619 California USA

	Co. SubStatus 
	Subsidiary

	Co. Formation
	Private

	Company Type 
	Manufacturer

	Co. Industry 
	Motor Vehicles, Parts & Accessories


	Company Name 
	KIA JAPAN CO LTD

	Co. SubStatus 
	Subsidiary

	Co. Formation 
	Private

	Company Type 
	Manufacturer

	Co. Industry 
	Motor Vehicles, Parts & Accessories


	Company Name 
	YANJI KIA MOTORS MAINTENANCE & REPAIR LTD

	Co. Address 
	204 Chaoyang Rd  Yanji 133000 Jilin Province, China

	Co. SubStatus 
	Subsidiary

	Co. Formation
	Private

	Company Type 
	Service

	Co. Industry 
	Motor Vehicles, Parts & Accessories


	Company Name 
	KIA MOTORS DEUTSCHLAND GMBH

	Co. Address 
	PO Box 44  Bremen 28309 Germany

	Co. SubStatus 
	Subsidiary

	Co. Formation
	Private

	Company Type 
	Manufacturer

	Co. Industry 
	Motor Vehicles, Parts & Accessories


	Company Name 
	KIA CANADA INC

	Co. Address 
	5875 Chedworth Way  Mississauga L5R 3L9 Ontario Canada

	Co. SubStatus 
	Subsidiary

	Co. Formation
	Private

	Company Type 
	Trader

	Co. Industry 
	Motor Vehicles, Parts & Accessories


	Company Name 
	ASIA MOTORS DO BRASIL

	Co. Address 
	732 Al Araguaia  Sao Paulo  Brazil

	Co. SubStatus 
	Affiliate

	Co. Formation
	Private

	Company Type 
	Trader

	Co. Industry 
	Motor Vehicles, Parts & Accessories


	Company Name 
	PT KIA TIMOR MOTORS

	Co. Address 
	Jl R E Martadinata Kav 2  Batam  Indonesia

	Co. SubStatus 
	Affiliate

	Co. Formation
	Private

	Company Type 
	Trader

	Co. Industry 
	Motor Vehicles, Parts & Accessories


	Company Name 
	YANCHEN YUEDA-KIA MOTORS CO LTD

	Co. SubStatus 
	Affiliate

	Co. Formation
	Private

	Company Type 
	Manufacturer

	Co. Industry 
	Motor Vehicles, Parts & Accessories


	Company Name 
	KIA SERVICE PHILIPPINES CORP

	Co. Address 
	2316 Aurora Blvd Pasay City CPO Pasay 1300 NCR Philippines

	Co. SubStatus 
	Affiliate

	Co. Formation
	Private

	Company Type 
	Trader

	Co. Industry 
	Motor Vehicles, Parts & Accessories


	Company Name 
	KIA TIGERS CO LTD

	Co. Address 
	104-56 Im-dong Buk-gu Kwangju 500010 Kyonggi-do South Korea

	Co. SubStatus 
	Affiliate

	Co. Formation
	Private

	Company Type 
	Service

	Co. Industry 
	Professional Service


	Company Name 
	HYUNDAI POWERTEK CO LTD

	Co. Address 
	104-56 Im-dong Buk-gu Kwangju 500010 Kyonggi-do South Korea

	Co. SubStatus 
	Subsidiary

	Co. Formation
	Private

	Company Type 
	Manufacturer

	Co. Industry 
	Motor Vehicles, Parts & Accessories


	Company Name 
	WIA CORP

	Co. Address 
	391-8 Gumjung-dong  Changwon 641110 Kyongnam-do South Korea

	Co. SubStatus 
	Affiliate

	Co. Formation
	Private

	Company Type 
	Manufacturer

	Co. Industry 
	Motor Vehicles, Parts & Accessories


	Company Name 
	CHEJU DYNASTY CO LTD

	Co. SubStatus 
	Affiliate

	Co. Formation
	Private

	Company Type 
	Trader

	Co. Industry 
	Motor Vehicles, Parts & Accessories


	Company Name 
	BONTEC CO LTD

	Co. Address 
	7Fl Firstec Bldg 15-4 Yoido-dong Yongdungpo-gu Seoul 150010  South Korea

	Co. SubStatus 
	Affiliate

	Co. Formation
	Private

	Company Type 
	Manufacturer

	Co. Industry 
	Electronic Products & Components


	Company Name 
	KOREA DTS CO LTD

	Co. Address 
	470-1 Seongyeon-myeon Pyeong-ri  Sosan 356851 Chungnam-do South Korea

	Co. SubStatus 
	Affiliate

	Co. Formation
	Private

	Company Type 
	Manufacturer

	Co. Industry 
	Motor Vehicles, Parts & Accessories


	Company Name 
	KOREA DTS CO LTD

	Co. Address 
	780-3 Wonsi-dong  Ansan 425090 Kyonggi-do

	Co. SubStatus 
	Joint-Venture

	Co. Formation
	Joint-Venture

	Company Type 
	Manufacturer

	Co. Industry 
	Motor Vehicles, Parts & Accessories


	Company Name 
	KOREA DTS CO LTD

	Co. Address 
	780-3 Wonsi-dong  Ansan 425090 Kyonggi-do

	Co. SubStatus 
	Joint-Venture

	Co. Formation
	Joint-Venture

	Company Type 
	Manufacturer

	Co. Industry 
	Motor Vehicles, Parts & Accessories


	Company Name 
	E-HD.COM INC

	Co. Address 
	80-9 Mabook-ri Kuseong-eup  Yongin 449912 Kyonggi-do South Korea

	Co. SubStatus 
	Affiliate

	Co. Formation
	Private

	Company Type 
	Service

	Co. Industry 
	Computer & Information Products


	Company Name 
	NGVTEK.COM

	Co. Address 
	28Fl Ark Mori Bldg 12-32 Akasaka 1-chome Minato-ku Tokyo 1076128  Japan

	Co. SubStatus 
	Affiliate

	Co. Formation
	Private

	Company Type 
	Service

	Co. Industry 
	Professional Service


	Company Name 
	HYUNDAI HYSCO CO LTD

	Co. Address 
	265 Yumpo-dong Chung-gu Ulsan 681040  South Korea

	Co. SubStatus 
	Affiliate

	Co. Formation
	Listed

	Company Type 
	Manufacturer

	Co. Industry 
	Metals & Metal Products


	Company Name 
	AUTOEVER CO LTD

	Co. SubStatus 
	Affiliate

	Co. Formation
	Affiliate

	Company Type 
	Service

	Co. Industry 
	Motor Vehicles, Parts & Accessories



*Subsidiaries, Joint-ventures & Affiliates*
==================================
- Maintains manufacturing operations in 10 different countries including China, Iran and Indonesia with an
  annual production capacity of 300,000 units.
- Has set up its knock-down operations in all corners of the globe including Iran, Egypt, Philippines, 
  Indonesia, Pakistan, China, Malaysia and Ecuador
- Set up a joint-venture with Dongfeng and Yueda in China.
- Plan to expand its business into Brazil, Indonesia and is increasing operation in China

Joint-ventures
--------------------
TRW STEERING CO LTD
This is a joint-venture between KIA MOTORS CORP (49%) and TRW INC of USA (51%)

*Major Shareholders*
=================
Denomination : Par, Korea Won
	
	
	Amount of Shares
	Amount of Shares

	Classification   
	End of 2001
	% of Shares
	End of 2002
	% of Shares

	Group
	HYUNDAI MOTORS
	134,285,491
	36.33 
	134,285,491
	36.32

	
	HYUNDAI CAPITAL
	36,180,000
	9.79
	36,180,000
	9.79

	
	INI Steel 
	-
	-
	-
	-

	
	Sum
	170,465,491
	46.12
	170,465,491
	46.11

	Treasury
	
	
	
	
	

	Stock 
	
	
	
	
	

	
	Treasury Stock
	1,609,158
	0.43
	1,609,158
	0.43

	
	E.S.O.P
	17,147,371
	4.64
	5,802,622
	1,57

	
	Sum 
	18,755,419 
	5.08
	7,411,780
	2,00

	Financial Investor
	
	
	
	
	

	
	K.D.B
	18,242,390
	4.94 
	12,948,790
	3,50

	
	N.P. Claim Resolution Fund 
	10,060,863
	2.72
	10,060,863
	2.72

	
	Kyobo Life
	7,000,128
	1.89
	6,746,368
	1.82

	
	KOOKMIN BANK
	3,016,656
	0.82
	2,416,656
	0.65

	
	Others 
	18,896,608
	5.38
	12,374,192
	3.35

	
	Sum
	58,216,608
	15.75
	44,546,869
	12.05

	
	HANVIT BANK (EB) 
	51,539,932 
	13.95
	47,477,485
	12.84

	
	Foreign Investor 
	42,740,561
	11.56 
	56,906,727 
	15.39

	
	Private Investor
	27,859,407
	7.54
	42,922,103 
	11.61

	
	Sum
	369,597,455 
	100.00
	369,730,455
	100.00


*Branches*
==========
Maintains 341 branches and offices.


*Directors' Details*
===============
(1)
	Mong-Koo Chung
	

	Job Description 
	Chairman

	Nationality 
	South Korea

	Education   
	· Graduated from Department of Industrial Management, Hanyang University
· Received honorary Ph.D degree in Humane Studies from Central Connecticut State  University
· A professor emeritus of business administration at Qinghua University, China
· Received honorary Ph.D degree in business administration from Mongol National University

	Work experience
	· Vice Chairman for FKI   (Federation of Korean Industries)
· Received Prize for Distinguished Contribution to   Automotive Industry from Automotive Hall of Fame of the U.S. (2001)
· Currently,Representative Director & Chairman for Kia Motors Co., Ltd.



(2)
	Noi-Myung Kim
	

	Job Description 
	CEO

	Nationality 
	South Korea

	Education   
	· Graduated from Department of Business Administration, Seoul National University

	Work experience
	· Worked as Head of Planning Division of HYUNDAI MOTOR CO LTD in 1996.
· Head of Overseas Business Division at Hyundai    Motor Co., Ltd. (1997)
· Currently, Kia Motors President & CEO


 
(3)
	Eui-Sun Chung
	

	Job Description 
	Vice President

	Nationality 
	South Korea

	Education   
	· Graduated from Korea University, Department of Business Administration
· Obtained Master's Degree in Business Administration at the University of San Francisco

	Work experience
	· Itochu Corporation, New York, USA
· Hyundai Motor Domestic Sales Division Deputy Head
· Hyundai Motor/Kia Motors After-Sales Division Deputy Head
· Currently, Hyundai Motor/Kia Motors Planning Division Deputy Head Kia Motors Planning Office Head



(4)
	Tae-Hwan Koo
	

	Job Description 
	Executive Vice President

	Nationality 
	South Korea

	Education   
	· Graduated from Department of Business Administration, Yonsei University

	Work experience
	· Worked with HYUNDAI MOBIS as Treasure's Group General Manager (1995)
· Worked with KIA MOTORS CO LTD. Finance Management Team, Director (2001)
· Currently, Kia Motors President & CEO

	Other position 
	· Head of Treasury Group at KIA MOTORS CORP.




(5)
	Yul Choi
	

	Job Description 
	Outside Director

	Nationality 
	South Korea

	Education   
	· Graduated from Graduate School of Mass Communication, Korea University
· Graduated from Graduate School of Journalism & Mass Communication, Yonsei University

	Work experience
	· First Co-Chairman of Korea Environmental Social Organization Council
· Co-Representative for Citizen's Coalition for General Election
· An outside Director at SAMSUNG SDI CO LTD

	Other position 
	· Director General for Korean Federation fro Environment Movement
· Chairman of Ecology Subcommittee, Presidential Possible Development Committee
· Co-Representative for Solidarity for Citizens and Social Organizations
· Executive Director of Environment Foundation




(6)
	Jong-Am Chung
	

	Job Description 
	Outside Director

	Nationality 
	South Korea

	Education   
	· Graduated from Department of Business Administration, Yonsei University
· Received MBA degree from Illinois State University
· Received Ph.D degree in Accounting from Yonsei University

	Work experience
	· Treasurer for Yonsei University
· Dean of Graduate School of Business Administration, Yonsei University
· President of Korea Accounting Association
· President of Korean Academic Society of Business Administration
· Dean of College of Business & Economics

	Other position 
	· Director General for Korean Federation fro Environment Movement
· Chairman of Ecology Subcommittee, Presidential Possible Development Committee
· Director at KUKDONG OIL & CHEMICAL CO LTD


(7)
	Dong-Sung Cho
	

	Job Description 
	Outside Director

	Nationality 
	South Korea

	Education   
	· Graduated from Department of Business Administration, Seoul National University
· Received MBA degree from Bowling Green University
· Received Ph.D in Business Administration from Harvard University

	Work experience
	· Regional Chairperson of Academy of International Business
· President of 21st Century Academy
· Chairman of Strategic Management Society
· An outside director at DACOM
· Dean of School of International and Area Studies, Seoul National University
· Dean of College of Business Administration, Seoul National University
· Professor of Business Administration at Seoul National University



 
 
(9)
	Jong-Chang Kim
	

	Job Description 
	Outside Director

	Nationality 
	South Korea

	Education   
	· Graduated from Department of Business Administration, Seoul National University

	Work experience
	· President of Tax Officials Training Center Dean of Graduate School of Business Administration, Yonsei University
· Head of Seoul Regional Tax Office

	Other position 
	· Representative of Kim Jong-chang Tax/Accounting Office


*Deal Making*
===========
(1)
	Nature of deal    
	Memorandum of Understanding (MOU)

	Party involved   
	AYMESA (Ecuador)

	Details 
	Signed a memorandum to produce its compact car Rio in Ecuador in a bid to increase exports of its knocked-down cars to the South American country.




(2)
	Date of deal 
	26 January, 2001

	Nature of deal 
	Manufacturing agreement

	Parties involved 
	Chinese partners

	Details   
	The agreement will significantly expand the company's operations in China. They plan to make an additional investment worth US$ 300 million for the expansion of annual capacity from the current 50,000 units to 150,000 units by 2002.                                




*Strategic Partners & Alliances*
=========================
	Group/Alliance name
	HYUNDAI AUTOMOBILE GROUP

	Date established 
	September 2000

	Members 
	· HYUNDAI MOTOR
· HYUNDAI MOBIS




*Merger  & Acquisition*
====================
	Type
	Acquisition

	Parties Involved   
	KIA MOTORS CORP

	Date of transaction
	December, 2000

	Details
	Last October, 1998, it was reported that HYUNDAI won an auction outbidding FORD MOTOR CORP and other two bidders. HYUNDAI MOTOR acquired KIA & its subsidiary, ASIA MOTOR CO. 

HYUNDAI would acquire all of KIA's debt, its US$198 million in assets and its 960 member workforce.    


*Off-shore Licensing Agreements*
==========================
	Country
	Germany

	Licensee
	KARMANN GMBH

	Product  
	Sportage

	Date
	April, 1994 


LOCAL DISTRIBUTION & WAREHOUSING 

*Local Distribution Network*
=======================
Annual turnover is attributed to local sales.


*Domestic Raw Materials Suppliers*
============================
Major local suppliers include:
- Pohang Iron & Steel Co., Ltd 
- Hyundai Hysco Co.,Ltd 
- Bookook Steel Co., Ltd

TRADE STATISTICS 

U.S. $'s 

	YEAR
	IMPORTS
	EXPORTS
	TOTAL

	1999
	$0
	$3,260,060,642
	$3,260,060,642

	2000
	$0
	$3,775,715,198
	$3,775,715,198

	2001
	$0
	$4,526,238,743
	$4,526,238,743

	2002
	$
	$
	$


INTERNATIONAL TRADE ACTIVITY DESCRIPTION 

Note : above Trade statistic figures are in (1 $ = 1,326.10 Korean Won, December 31, 2001)

*International Trade : Activity & Markets*
==================================
Exporting to North America
Exporting to Latin America
Exporting to Western Europe
Exporting to Eastern Europe & CIS
Exporting to Middle East
Exporting to Asia
Exporting to China

*International Trade Activity*
========================
	
	

	1st Quarter, 2002 
	· Sold 122,000 cars overseas, which is a 15.2% decrease compared to previous year's overseas sales.

	2001 
	· Overseas shipment of built-up cars reached 476,674 units. When exports of knock-downs are included, the company's total exports reached 601,066 units.

· Exported 60,000 units of New Carnival MPV.
· Launched of New Carnival, MPV in US market

	July, 1998
	· Cumulative exports figures of 2,000,000 units (since 1975).

	1996
	· Commenced export of the Sephia and Credos to Europe

	May, 1995
	· Cumulative exports passed the 1 million mark.

	1994
	· Commenced export of the Sephia and Sportage to the U.S.

	1993
	· Introduced Sephia to European market

	1975
	· Started Export of B-1000 (Brisa pick-up)

	1965
	· Became the first Korean business to export bikes to the U.S.




*Export Markets*
=============
Products are exported to over 175 countries worldwide

*International Exhibition Participation*
============================
Participated in the following international exhibitions:
-  Chicago Motor Show 2001
-  70th Geneva Motor Show 2000

Industry Newsflash
	Industry
	:
	Motor Vehicles, Parts & Accessories 

	Country
	:
	South Korea 


AsianCIS monitors all developments within industry sectors throughout Asia. The following is the most recent news of developments within South Korea's Motor Vehicles, Parts & Accessories industry. 
For further information on any of the companies listed in the newsflashes please check the AsianCIS database.
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